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Annotation. This article examines the features of the assessment of fixed assets,
reveals the essence of the monetary expression of the value of fixed assets -
necessary to determine their total volume, dynamics, structure or value, transferred
to the cost of finished products.
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According to the definition, items or objects of material content with a useful life
exceeding 12 months or they are consumed in an operating cycle exceeding 12
months are objects of fixed assets. These assets are used in the production of
products, when performing work and providing services, either for the management
needs of the organization, or to provide the organization for a fee for temporary
possession and use or for temporary use, the ability to have the ability to bring
economic benefits (income) to it in the future. [2]

The accounting regulations of the Republic of Uzbekistan (NSBU No. 5) “Fixed
assets” establish the methodological basis in accounting for the formation of
information about the organization’s fixed assets, which are in the organization by
right of ownership, economic management, and operational management.

Fixed assets are tangible assets that an enterprise contains for the purpose of using
them in the process of producing products, performing work or providing services,
or for carrying out administrative and socio-cultural functions for a long time when
conducting business activities. [4]
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If one object, in the purpose of a fixed asset, has several parts with different useful
lives, each part of the object is taken into account as an independent inventory item.
Taking into account the procedure for accounting for an asset (as part of a single
inventory item of fixed assets or as a separate independent object), the following
criteria are analyzed:

- the order of operation of the asset (the predominant use of fixed assets at one
facility or transfers between facilities are planned);

- the procedure for restoring the asset (repair or modernization of the asset is carried
out with the aim of restoring the fixed asset item of which it is a part, or there is
separate technical documentation for the repair);

- the procedure for dismantling an asset in the event of its subsequent installation on
other objects (with or without damage to the main object);

- the need to maintain separate technical records of such assets (the absence or
presence of such records);

- other criteria that determine the accounting procedure for an asset - as part of a
single complex or separate independent inventory item.

A necessary condition for the correct establishment of an account of fixed assets is
uniformity in the system of their assessment in all enterprises, regardless of the form
of ownership.

It is important to correctly assess the availability of fixed assets in accounting and
reporting in order to obtain reliable information about the movement of objects.
The monetary expression of the value of fixed assets is necessary to determine their
total volume, dynamics, structure or value, transferred to the cost of finished
products, and the same for calculating the economic efficiency of investments is an
assessment of fixed assets.

Fixed assets are assessed at initial, replacement and residual values.

The amount of actual construction or acquisition costs incurred, including non-
refundable taxes and fees paid, delivery, erection, installation, commissioning costs,
interest on credit extended during the construction period and any other costs directly
related to bringing the asset into working condition for its intended use, with the
exception of value added tax and other refundable taxes, is the original (historical)
cost of fixed assets [1].

As a rule, in accounting, fixed assets are reflected at historical cost, it is formed for
objects both manufactured at the enterprise itself, as well as purchased for a fee from
other organizations and persons (based on the actual costs of constructing or
acquiring these objects, including expenses for delivery, installation, installation);
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contributed by the founders on account of their contributions to the authorized
capital (fund) (by agreement of the parties); received from other organizations and
persons free of charge, as well as unaccounted for fixed assets (at market value as of
the date of capitalization); acquired under contracts providing for the fulfillment of
obligations (payment) not in cash (at the cost of values transferred or to be
transferred by the organization, which is established on the basis of the price at
which in comparable circumstances the organization usually determines the cost of
similar values).

The initial cost is used to predetermine the depreciation rate, the amount of
depreciation charges, profit, and profitability of enterprise assets. The initial cost is
determined depending on the method of receipt.

Cases are allowed in which the initial value of fixed assets is converted, at which the
objects were accepted for accounting. Such transformations can occur by means of:
completion, additional equipment, reconstruction, modernization or partial
liquidation and as a result of revaluation of fixed assets.

Fixed assets may be revalued and acquire replacement value depending on changes
in conditions of use, or the impact of external factors, in particular inflation

The cost of fixed assets under modern conditions, with modern prices and
technology, which must be paid in the event of the acquisition of the same or similar
assets, is also the cost at which fixed assets are valued after revaluation is called
replacement cost.

The replacement cost of fixed assets is the cost of reproduction of fixed assets at
modern prices and in modern conditions for the production of such objects.

At the end of the reporting year, no more than once a year, enterprises may revaluate,
in whole or in part, fixed assets at replacement cost by indexation, using a deflator
index, or direct recalculation using documents confirming the market price.
Residual value means an estimated value, defined as the difference between the
original (replacement) cost and the amount of accrued depreciation.

Residual value represents the amount of the under-depreciated part of the cost of
fixed assets.

In the balance sheet, fixed assets are reflected at their residual value, which is why
it is also called balance sheet value [3].

The cost at which an element of assets is reflected in the balance sheet and equal to
its original cost minus accumulated depreciation is interpreted as the book value.
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